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How Are Schools Funded?



How are schools funded in Michigan?

• State School Aid Fund

• Local non-homestead property taxes

• State Grants

• Federal Grants

• Countywide Millages 

• Local non-tax sources

• Sinking Fund (Infrastructure only)

• Bond Issue (Infrastructure only)



• School funding shifted from local property taxes to state 
control with the passage of Proposal A.

• Schools lost control over their primary revenue stream for 
general operations.

• Each year, the state legislature sets the amount of money 
each school district is permitted to receive for general 
operations, called the foundation allowance.

• For 2011-12, the foundation allowance for Dexter 
Community Schools is $7,468 per student.

• The foundation allowance is collected from a combination 
of:
1. State School Aid Fund
2. Local property taxes on non-homestead properties (18 mills)

Funding for General Operations



State of Michigan
School Aid Fund Revenues

Source: Economic and Revenue Forecasting Division, Michigan Department of Treasury
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Dexter Community Schools

2011-12 Funding Sources 

$   26,845,966
Foundation $7,468 for 3,595 students
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Dexter Community Schools

2011-12 Expenses by Function 

Business Services 

(business office, 

business costs)

1.4%

Instruction-Added needs 

(SpEd, paras, voc ed, at 

risk, grants)

9.1%

School Administration 

(principals' office)

6.0%

Pupil Support 

(counselors, psych, 

speech, social, teacher 

consultants, media, 

curriculum, tech)

16.3%

General Administration 

(Board, central office)

1.6%
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Fund
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Transportation
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Direct Pupil Services 75.7%



Maintenance Services

1.0%

Utilities

2.6%

Capital Outlay

0.2%

Other Expenditures

0.2%
Outgoing Transfers

2.1%

Supplies and Materials

3.5%

Purchased Services

3.6%

Employee Benefits

30.1%
Salaries

56.8%

Dexter Community Schools

2011-12 Expenses by Object 

Salaries and Benefits 86.9%



2
,4

1
3

2
,5

7
4

2
,6

2
6

2
,7

8
0

2
,8

7
8

2
,9

9
3

3
,0

9
0

3
,1

8
9

3
,3

4
9

3
,4

8
1

3
,4

8
9

3
,5

3
4

3
,6

1
4

3
,6

4
2

3
,6

4
1

3
,6

4
8

3
,6

2
4

3
,5

9
5

3
,5

7
0

$
6

,0
2

9

$
6

,1
8

4

$
6

,3
3

8

$
6

,3
3

8

$
6

,5
7

6

$
6

,8
7

6

$
7

,1
7

6

$
7

,3
7

6

$
7

,3
7

6

$
7

,3
7

6

$
7

,5
5

1

$
7

,7
6

1

$
7

,8
4

3

$
7

,9
3

8

$
7

,9
3

8

$
7

,9
3

8

$
7

,4
6

8

$
7

,4
6

8

$
5

,8
7

6

$10,000,000

$15,000,000

$20,000,000

$25,000,000

$30,000,000

$35,000,000

$40,000,000

1994-

95

1995-

96

1996-

97

1997-

98

1998-

99

1999-

2000

2000-

01

2001-

02

2002-

03

2003-

04

2004-

05

2005-

06

2006-

07

2007-

08

2008-

09

2009-

10

2010-

11

2011-

12**

2012-

13***

Revenue/Expense

2,000

3,000

4,000

5,000

6,000

7,000

8,000

9,000

10,000

Student Count#/Foundation$

Student count Foundation$ Revenue Expenses

Dexter Community Schools
Revenue and Expense History

2003-04-$74 
State proration

March 2003-$53 State 
mid-year proration

State prorations replaced 
with Federal funds *

* 2008-09 $376 proration replaced with Federal ARRA Stabilization Fund Grant
2009-10 $434 proration; $280 was replaced with Federal ARRA Stabilization Fund Grant
2010-11 $286 proration; $304 was replaced with Federal ARRA Stabilization Fund Grant and Education Jobs Fund Grant

** Budgeted    *** Projected



Questions?



Contact

Sharon Raschke 
raschkes@dexterschools.org

(734)424-4100 x1015


