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How Are Schools Funded?




How are schools funded in Michigan?

State School Aid Fund

Local non-homestead property taxes
State Grants

Federal Grants

Countywide Millages

Local non-tax sources

Sinking Fund (Infrastructure only)
Bond Issue (Infrastructure only)



Funding for General Operations

School funding shifted from local property taxes to state
control with the passage of Proposal A.

Schools lost control over their primary revenue stream for
general operations.

Each year, the state legislature sets the amount of money
each school district is permitted to receive for general
operations, called the foundation allowance.

For 2011-12, the foundation allowance for Dexter
Community Schools is $7,468 per student.

The foundation allowance is collected from a combination

of:
1. State School Aid Fund
2. Local property taxes on non-homestead properties (18 mills)



School Aid Fund Revenue

FY 2011-12 Total = $12,421.7 million

State 6-Mill
Education Tax
$1,820.00
14.7%

Federal Funds
$1,658.00

13.4%
Income Tax

Earmarking
$2,104.40
17.0%

Lottery Transfer
$720.00
5.8%

Use Tax
$399.70
3.2%

Tobacco Taxes
$366.10
3.0%

Real Estate Transfer
Tax
$132.90
1.1%

Sales Tax Specific Taxes Casino Wagering Tax
$5,004.70 $61.90 $113.70
40.4% 0.5% 0.9%

House Fiscal Agency: March 2012 18



Dexter Community Schools
2011-12 Funding Sources

WISD. an.d other Local Incoming
districts 1.6% Transfer from
8.8% e F&N
Federal Grants
0 300 0.4%

State Grants
7.5%

Student
Foundation

Allowance: Student
Local non- Foundation
homestead Allowance:
property tax State Aid
portion portion

12.2% 67.2%



Dexter Community Schools
2011-12 Expenses by Function

Other Central Support
Operations and Transportation (personnel)

Maintenance (B&G, 4.9% 0.29 Transfer to Athletics &
utilities, security) Community Services
9.3% Fund

Business Services
(business office,

Pupil Support
(counselors, psych,

speech, social, teacher
consultants, media,

Instruction-Basic
Programs (Classroom
teachers, AKCP)

curriculuT, tech) Instruction-Added needs 50.3%
16.3% (SpEd, paras, voc ed, at .
risk, grants)

9.1%



Dexter Community Schools
2011-12 Expenses by Object

Cabital OC%}her Expenditures
apital Outla
Supplies and Materials P 0.29 Y 0.2%

3.5%

Maintenance Services

Outgoing Transfers
2.1%

Employee Benefits

30.1% Salaries

56.8%




Dexter Community Schools

Revenue and Expense History

Revenue/Expense Student Count#/Foundation$
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Questions?



Contact

Sharon Raschke
raschkes@dexterschools.org

(734)424-4100 x1015




